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Abstract —This study deals with the management of 1
outstanding debts that evolved a consequence of financin
provided both by the banks and the integrators, sice the
development and the management of the claims and m-
performances are practically ndependent of the form of
funding. Therefore one of the major problems in thisfield is
the development of outstanding debts and their apppriate
management in Hungary, but also in other EU membertates
that time. The associated risk has been extremeljigh (and it
is high even today), even for the large companiea large
farmers. Some of the banks and primarily some of th
integrators backed up by foreign parent companies d&ve not
taken this into consideration and are not paying da
attention to this aspect even today. Some proven ar
successful solutions are presented in this study this regard,
among others the study presents proposals for apphg the
method of the soealled “Standing Crops” for collecting the
debts. The essential aspect is the faadhat collection is
definitely a commercial work, a commercial work tha may
be facilitated by good and smart legal and financia
arrangements

Keywords — Agriculture, Receivables, Debt Collection,
Standing Crop, Inputs, Cultivation Contract.

|. INTRODUCTION

This study also deals with the management
outstanding debtghat have evolved as a result of b
and integrator financing since the development
management of claims and nparformances is
practically independent of the form of fuing. It is
important to note that in the case of bank finagdhe
banks stipulate the existence of absolute direcetg
provided by the integrator company, and if the farhoes
not perform, they will call down this surety. Thfme
collection has tde done by the integrator enterprise,
same way as in the case of integrator funding. Wstlze
integrator enterprises apply both funding formst tils, in
the case of a specific buyer they either use ban
integrator funding. The advantage of k funding is the
possibility of usig the guarantee of Credit Guaran
joint-stock company while its disadvantage is that t
integrator enterprise is separated from the buydh las
regards time and contact keeping, since the fimanleank
enters thepicture, which otherwise passes over the-
performance of the farmer with the absolute disoety.
This type of conduct of the banks is otherwise ra!

22]

under the conditions of a market econé.

Unfortunately it is also characteristic that thenks in
order to reduce their risk owinsure their disbursed
credit$* by demanding multiple coverage. The farmers
not aware of the fact eitherir this regard the rules of tt
market economy have to be lea— that the credit
providing bank may stidate prompt collection among t|
collaterals, and the bank may enforce prompt ctdac
over the bank accounts and/or the business stdkese
debtor. In the lack of an agreement of this kine
financial institution may act only on the basigtoé aw or
a court verdict.

The objective of the study is also to determine
reasons for the emergence of accounts receivaldmlyn
in Hungary. But my objective was therefore alsoegal
relationships at international level to show. Are
objective ofthe study was to give means and method:
reduction of receivables, both in Hungary, as wad|
possible in Central and Eastern Eurc

[I. T HE AGRARIAN BUSINESSSITUATION IN
HUNGARY AFTER THE PoLITICAL REGIME
TRANSFORMATION

The situation of agriculire changed in Hungary at
roots in the past 25 years. At the time of the tjoali
regime transformation the operation of farmers’-
operatives were characteristic which fought alwaith a
permanent lack of capital, but nevertheless whiell
down significant areas and a significant workforce. 1
was the time when the agricultural small entrepues’
appeared on the market, who just started theimessis
practically without any own assets and own lands) wid
not have sufficient expertiseither. In the case of these
small entrepreneurs the forced nature of entrepirshi,
and in a number of cases the wish to become rigthafiad
in connection with this the “special interpretatiaf the
laws and contracts can be obser

The previouslymost characteristic producing units,
co-operatives have been gradually terminated durimg
time that passed since the political transformatiér
clarification process had been started, which leda
bidirectional change.
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On one hand forced enteiges were created from tl
co-operatives terminated, which do exist on the me
even today, which with their lack of capital sigcdgntly
hinder the stabilizatiorof paying discipline and payir
intentions. These former agrarian workers promisat
they will bring in the future even the rental fedanfd, anc
they have some assets saved from tr-operatives and
sometimes they operate even today with old, use
practically valueless power machines of the satialia

Simultaneously with the apprance of the force
entrepreneurs, large farmers entering the markett doe
also witnesseteven though this was restricted only t
few persons in each settlement. This more-to-do class
usually had its own asset portfolio, which contdiria
addtion to worn assets new agricultural means
production as well, usually financed from borrowedds.
These assets were primarily high performance pi
machines or other agricultural machines purchasetthe
framework of financial leasing, in additi to which they
also included dryers, former aperative warehouse
farms that were concentrated in the hands of iddids,
usually with several hundreds of hectares of caltd
land.

In addition to the forced entrepreneurs, who e
from the forner agricultural workers and the group
large farmers the evolution of a third group mayateo
observed by today. This is practically the grouplasfe
company agricultural entrepreneurs operating
significant capital concentration, the capital which is
usually not coming from agriculture, but brought
owners coming from other fields of the economy,
parties who wish to invest their capital into agliare

However, the land ownership relations have not |
clarified in Hungary until today, which means thae
lands are owned by many partial owners, the owieist
land is scattered. The rather tangled ownershipcttre
and usage relations makes the ation even more
complex. This is also supported by the fact thatpite of
the continuously increasing value and price oflém& in
our country, they are far from approaching the Basm
Union level. The widely spread common ownershiprfe
and the dficulties of establishing independent real estg
the collateral function of land real estates andcatiural
building real estate’snay be also questioned, since in
case of an auction usually it is difficult to sgdém. Only ¢
fragment of the market value and sales value thi
accepted and acknowledged by the public belief ima
enforced on the occasion of an audit becaus the
ownership relations.

It is important to highlight that the presence ag&
Hungarian state on this market is considered sanif
even by the EU players due to the praption right of the
National Land Fund, but the presence of the stat@so
reflected by the existence of the subsidy systenatipg
within the agricultural sectdr (land based subsidie
machine subsidies, integrator interest rate subsiditc.)
but a similar influencing impact is exerted by
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guaranteed purchase prices public warehousing as
well. As a consequence of all the above it is fdesio
acquire the utilizationrights of cultivatable land are
relatively easily and cheaply in Hungary today, bor
form independent contiguous lands is practic
impossible. Tierefore this latter one is not targeted by
agricultural enterprises, they rather target thesttgpment
of the asset portfolio, for which it is possible ¢et
significant state supports continuously and frorffiedént
sources.

These developments fabeerrealized inevitably form
foreign resources and partially from state suppéigr the
political regime transformation, with a far highsecurity
than previously, which has brought with itself
frightening nightmare of the collapsing of the -
operatives and a significant number of spectaculiturés
and bankruptcied. The risk is still big in the larg
company sector and the large farmer sector, howseae
banks and primarily integrators having a foreignmepa
company backsp do not pay duattention to thi$ For the
forced entrepreneurs the only strategy availabtdicoes
to be the strategy of survival and not the strate
developmerif.

The integratioft and asset developments in the cas
using bank creits may be partially coved by Credit
Guarantee joinstock compar, but obviously outstanding
debts cannot be regenerated, that is, the credassgs o
bank financing may lead to the termination of
additional guarantees. The biggest problem of lwaalits
is the fact thathe average lead time of drawing credit
5-6 weeks according to the data provided by the fiizd
institutions, but in the case of different applioat
deficiency remedies (provision of missing documg
guarantee applications) the lead time mayextended up
to even several months, and the credit is disbursate
applicant only after this. This delay for exampte the
case of an application for a credit requested twirsg
seeds may even make a company bankrupt, bu
situation is similar ifthe disbursal of credit required 1
diesel oil requested at the time of harvest is ydl In
spite of the above difficulties the economic polifythe
second Orban government achieved the pron
successes as regards both the entire economy &
agarian economy by the last quarter of 2013 (3.2 It
year 2014, as it is known a spectacular GDP ineréask
place in Hungary (3.6 %) throughout the entire y*
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Figure 1.The increase of GDP in Hungary in Quarte-4
of year 2013, X= QH4, Y=%
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Diagram made by the autheources™: KSH Sadat (2015)

In year 2014 the economic growth achieved in tts¢
quarter of 2013 has been sustained in Hungaryyeh
increased. It seems that the economic policy of
government matured. Naturally sustaining econc
growth in Hungary depends on additional mees.

In year 2014 the economy ofet28 countries of El
grew altogether only with 1.2 %. Hungary with
performance became one of the top runners throughe
entire year.

Table 1.The growth of some EU countries in 2014

Country
1 Austria 99.8 %
2 Poland 102.9%
3 Lithuania 102.4%
4 Malta 104.0%
5 Hungary 103.6%
6 Germany 101.6%
7 Average of the EU (2 101.2%
countries)
Table compiled by the authaqurces™: KSH
Sadat(2015)

The development of agriculture has been even |
spectacular in the recent years.

Table 2.Contribution of Hungarian agriculture, forest
fisheryto the GDP, at the average price of 2005 (at m:
procurement price)nillion HUF

2012, 2012, 2012, 2012, Total
Q1 Q2 Q3 Q4
161 111 136944 134777 139706 | 572 537
2013, 2013, 2013, 2013, Total
Q1 Q2 Q3 Q4
159584| 165034 169 178 165 08( | 658 876
2014, 2014, 2014, 2014, Total
Q1 Q2 Q3 Q4
173921 191509 191 240 184 89( | 741 559
Table compiled by the authagurces™: KSH Stadat
(2015)
13[14]
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Comparedto the end of year 2012 (1) the contribut
of agriculture, forestry and fishery to the GDPraasec
with 15 % by the end of year 2013. Compared to
successful agricultural year of 2013 the GDP ofdé&etor
was able to further increase in year 201so (3), with
more than 12.5 %. The development of the se
continued in the beginning of year 2015 as \

The integrators mostly owned by foreigners, who
not have sufficient experience and/or who did nqtl@it
the local experiences, but of course occasionally
Hungarian integrators as well, independently ofaheve
growth, have got into such an outstanding debt, tndgich
caused them serious losses, and they were abbvéocs
will be able to save a part tifieir capital only with har
work.

[1l. | NTEGRATORS OWNED BY FOREIGNERS
AND THEIR INTEGRATOR CONTRACTS

The essence of the operation of the integrator emieg
is that they also do make available input mateftialthe
agricultural entrepreneurs, in dtion to signing
production and delivery contracts. They actuallgvite a
kind of product credit, which may be manifestedtlie
form of sowing seeds, fertilizers, insecticides atiesel
oil. Occasionally parts or even machines may be
subject of theproduct credit. The farmer using the in|
materials produces crops, which may be for exar
wheat, barley, malting barley, sunflower, rape aiza.
The farmer is obliged to sell the crops to the dragor al
the contractual price.

In a lucky case thealue of the crops covers the price
the input materials, the interest rates, and thespor!
costs and it also provides a profit for the farn#r.% of
the interests is refunded by the state in the fofinterest
rate subsidies, this is the waye state makes the farmer
and the integrator interested in production. Thefipof
the integrator is generated primarily through tbkireg of
the input materials, and the profit of this dependsthe
quantity of the input materials the integrator hkle to
purchase from the manufacturers. The bigger thetgu:
purchased, the bigger the discount the manufast
provide, and this therefore may increase the i
difference between the procurement price and thesl
price, that is, the price gap the integrator. It has to be
noted that the foreign integrator companies coutd
exploit their advantages offered by their interoaél se-
up in respect of procuring the input materialscsitthe
transport cost of bringing the input materials fratmoad
would have surpassed anyway their price advanizuog
on the other hand it is possible to sell in Hunganyy
products that have domestic licenses for exampléér
case of insecticides and fertilizers. In the cakdooal
procurements the foreigimtegrators had to endure
disadvantage, since for a smaller turnover a sm
procurement discount is due everywhere in the w

The integrators appeared on the above introd
market, including also companies owned by foreigrat
the time when tb majority of the farming c-operatives
had been still in operation, but these-operatives had
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been already facing significant problems. The agn
structure that existed at the time of the politicagime
transformation had been taken into considon by the
foreign integrator companies as the basis of thefines:
models,that is, their target group was represented by
larger sized farm coperatives that still existed on t
market when the integrators entered the Hung:
markets. The compéas that had been on the way to be
dissolved, lacking capital did not object to theogrct
credit injections that were offered by the integrat In

addition to this the local Hungarian integratorartks to
their market insight financed the betteryers. Therefore
for the foreigners entering newly the Hungarian ket
increasingly only the bad buyers were left, buyersich

already carried with them the debts of severalsjeahich

were near to being liquidated.

This was going hand in hand withe euphoria of the
companies owned by foreigners, when in the perib
disbursal they saw that they are able to realiZzeuge
turnover. Soon they reached and far exceeded déwe
value of 10 billion HUF, however the payment of
receivables could notelep abreast with this turnover, ¢
thus a huge chaos evolved involving a large nunufe
non-aying buyers. The main problem was the fact tha
integrators conducted their deals through a redtinor-
demanding contractual arrangement, the -called
integrator contract, which did not meet the requiats of
the time, which contained contractual collaterhbs were
practically inappropriate for protecting their eoamc
interests.

The profit is even more modest in the crop trade tim
the case of the input materiflsEven together with th
integrator interest rate discounts obtained, a tnegy
interest rate difference could be achieved, ifititegrator
financed its product placements with credit. Therefthe
commercial model of the foreignntegrators was
producing deficit from the start due to the higmkaredit
interest rates and the relativelymalle procurement
volume.

However, the main problem is not this, but
generation of outstanding debts. The foreign irg&ys
soon realizedhat their product credits placed on the b
of inappropriately secured integrator contracts baen
frozen, the farmers did not deliver. When theydrte
enforce the prompt collection registered they alye
found empty bank accounts. The filledbill of exchanges
were also returned with an “uncovered” comment. yT
were unable to enforce the crop pledges, becaus
farmers were often able to dodge performance
certified manner (with reference to damages cause
wild game, drought, or flogd There were agriculturi
years, when certain areas were hit first by a dnowaod
then by a flood as well. But the farmers also tiiedind
other legal titles. Many farmers did not delivegchuse
they thought that a purchase price correspondinthe
commaodity exchange price reduced with 10 percerg
insufficient, and this was the argument on the dadi
which they dodged performing the contr

16 21]
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Therefore an integrator contract had to be createithe
case of which in addition to the crop dged the
implementation of the deal was also secured wil
movable property mortgage, and above a certain ah
limit by a real estate mortgage as well. The farhwest to
be also obliged to deliver the crops unconditignall the
defined price, by cloeg the s-called loopholes of non-
performance. The new integrator contract involuegach
case the signing of a bill of exchange and pra
collection agreement. The range of collateralsuiiged
included movable property mortgages in additiorcrop
pledges already in the case of input placementswbél
million HUF, and in the case of a placement exaeg
this a real estate mortgage had been also attaohtte
integrator contract. The parameters of quantity gumlity
performances had been alsefided more accurately, ai
the farmer could deliver its crops only to the grgor anc
at the price defined in advance.

The integrators were able to improve also by engt
that the legal collaterals of the contract had biediiled,
but at least th relevant written farmer promise was sig
before the delivery of the inp

It remained a problem that they could target otilg
poor agrarian class of the market, which classabie to
sustain an integrator company that would trade |
volume, which would be sufficient for getting hi
procurement discounts after its sigcant procurements
made in the Hungarian mark:

Nevertheless a successful strategy already existe
Hungary at this time. The large Hungarian integr
companies with their national network, with thefoguct
offer that had been adapted to the ders of the buyers
and with flexible integrator contracts have b
increasingly increasing their turnover by winnig targe
farmers and the large company entrepreneurs,
complex services, and as a result of this theyredtthe
profitable zone. Theofeign integrators contrary to this
to react to thesituation with reducing their turnover |
selecting their buyer portfolio. In addition to #fiis, they
had to also start to collect their outstanding setat regair
their capital.

The state alsdried to support the liquidation of ti
outstanding debts by issuing Government De
215/2002* , the intended task of which was to serve
consolidation of the integrated producers througk
integrators. The base of the subsidy that coul@gied
for, was the annual average of the debt of the tlaste
years before the end of year 2002 that was dumetgiten
integrator. The planned subsidy was forty percdnthe
subsidy base, and approximately this value had blee
extent of the actual suidy. If at the time when th
application was submitted the integrated farmeeaaly
did not have any debts towards the integrator, tiner
integrator was obliged to forward the subsidy t® fdwrmer
after calling it down.

The integrators owned by foriners - in line with their
former practice -passed over their outstanding debts
their own separate debt collecting company, whics

17[1]
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unable to get a share of the state subsidy, simeg thac
not been integrators. It seemed to be a viabletiealuf
the integrator authorized its own debt collectingnpany
to fill in the applications and to act in the caaref
submitting the applications and on the occasiosigring
the assignment contract to get the relevant statemén
this case the farmers &gsed the state subsidy received
them to the debt collecting company, which thegragor
based on the assignment could transfer to its owiut
collecting company after the application and thebdrsal
of the subsidy. The foreign integrators did wse this
option, therefore they lost a significant state ssdya
moreover in some cases the debtors started a Kk
because finally they did not get the state subsidythey
had to endure a damage because the subsidy wowd
been due to them, siadhey already did not have a de
or they had to endure a damage, because the
consolidation subsidy would have reduced their «
Many farmers were only ready to negotiate in tharse
of debt collection only about the debt that wasuced

with theunpaid consolidation amout

V. THE ROLE OF “STANDING CROP” IN DEBT
COLLECTION

The crops produced in agriculture are classi
“components” until being picked or harvested by ¢mel
of the harvesting period of the year. In this res
attentionhas to be paid to the fact that a component is
an independent item, therefore it may not have
independent legal fate either.

However, the agricultural products have a very i
feature, namely, their independent fateexpectable,

thatis they may be considered a called future item. |
the soil had been cultivated, it had been approgyi
prepared, sowing had been done, the approg
chemicals had been also applied, and then aftel
appearance of the crops, it may be expected thie will
be crops to be harvested even without any hu
intervention. The legal literature acknowledgest ttiee
sale and purchase of salled future items may be tl
subject of an effective contract.

In addition to this the handing over of the projea is
very important from legal aspect. The ownershipa
movable property is actually transferred, if in didd to
transferring the effective legal title the propeity also
handed over. During the legal act of handing over
mean that the beneficiagets the disposal right over t
given property, while the old beneficiary losesptswers
above the property. In view of this it can be déiat the
handing over of the property may be done admirtistly,
e.g. in case a property was already in thssession of the
new owner under another legal title previously.thms
case the possessor will possess the property leteting
over as its ownef’

It is also classified as the handing over of thepprty if
the handing over person, in the name of new

18[12]
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beneficiary, as its representati keeps the given property
in its possessidit That case is also considered a han
over, if handing over is done only symbolicallygiethe
handhg over the key of an apartm). ? It is also
qualified a handing over naturally — if the property is
handed over in the framework of a lawsuit initiated
acquiring the property by legsuccessioR’, but it is also
qualified a handing over, if the third person pasaeg the
property is instructed by the legal preessor to possess
the properties in the name of the new benefic???®

Handing over is done in the case of standing c
through, that is, the handing over person will keep
property in its possession in the name of the r
beneficiary. Already in th@urchase ar sale contract it
has to be stipulated that starting from signing ¢betract
the seller will keep in its possession the crophie name
of the buyer, then it will harvest it in the nanfdte buyer.
For the case when it seems that the ¢ intends to
terminate this latter assignment, it is practichlthe
contract also ensures for the buyer the right ofdsting

When collecting the outstanding de® such debt
managemeft contracts have to be elaborated in which
integrator purchases standing crops, since thissuah ¢
strong owner position is established for the irdégr,
which provides a greater legal security, moreovmothe
debtors have solely the crops heir assets that they may
offer.

If in the case of a nopaying debtor the integrat
succeeds in finding any such standing crops whschoit
the security or collateral of any credit obtaineahi others
then with a well edited purchase and sale cot and by
persuading the debtor the solution of the probldat
lasted for several years is already found. Howewsually
the greatest surprise is that even in the casdeios!
insolvent debtors it is possible to find some fatarops o
the value 6 several milion HUF, and in these ca
usually the debtor signs the contract concerniegstiling
of the standing crops.

This kind of framework contracts in addition to ttheta
of the seller and the buyer have to also contaielt
acknowledging ection, which together with the releve
deed number also contains the size of the debabsodthe
plan that the debtor will pay the debt accordingthe
schedule included in the attachment. It is esplgc
important that starting with offering the nding crops
obviously with even more care the debtor has te e
of the area with the due diligence of a good owne
collect the crop and store it, and to start itsatiment,
moreover to inform about this the creditor. Thedae
has to take car of transporting away the harvested ¢
within 30 days. The debtor within a couple of dafter
accepting performance in the form of the offeredpst
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that is, after signing the contract has to isswerdificate
(invoice) on selling the crops (the MAis 15 %, and th
method of payment is compensation). The appendixd
contain the lot number of the real estate, its sind the
species of the standing crops that are to be gthene, its
estimated quantity and value. From the arrangelihean
be seen that after the contract, the invoice willdseied ir
line with the Accounting Act, that is, the outstargldebt
that had been dragged along for years has beenas
collected.

If it is not possible to realise the estimated eatd the
debt atthe time of harvest, then it is possible to pay
difference. This cannot be a too big amount, bex
obviously the estimation has to be done with duee.i
According to the experience the debtors very oftaid
this difference, however, if they wermable to pay, the
standing crops of the next year already providegeure
coverage for this.

According to the experiences, in many cases théods
paid the debt before delivery. In this case theice anc
compensation had to be reversed. It als¢pened that the
debtor, in spite of the fact that it issued a stetet in the
contract declaring that the standing crop is frefe
encumbrances, did not delivery the property oftibiger.
However, this is already a criminal act, and irstbase i
is posible to enforce the debt in civil law against
private properties of the offender as well. It dzn seer
that purchasing standing crops is a method withaitleof
which one may get its previously unsecured claitisiad
with a greater security byready getting the ownership
the time of signing the contract.

V. PURCHASE AND SALE CONTRACTS
CONCLUDED FOR ACQUIRING PROPERTIES
AND/OR REAL ESTATES, WITH STIPULATING A
REPURCHASE RIGHT

Above it was described in detail that integracrop
growing hasto be secured above a certain amount
movable property and real estate mortgages as
Mortgage belongs under substantive law, which plesis
coverage against anybody in respect of the clainhe
creditor. At the time when the claim is due, beneficiary
is entitled to enforce the satisfaction of its eidrom the
object of the mortgage up to the extent of thencléhat
had not been settled. Actually there are threeoop
available to the beneficiary to enforce its cla

The basic cases when after the breach of contract
beneficiary submits a petition to the Court in artte be
able to exercise its enforcement right. After tleeision of
the Court the usual execution procec is started with an
auction involving the mortgaged @ut. The executor h:
the right to reduce the announced auction priciéstbalf
in the case of a real estate, and in the casenob\able
property to its one fourth in the course of thetfaiuction
provided there is no interest towards the objecthe
announced price. After the second unsuccessfulicaL
procedure the object of mortgage is offered by
executor to the beneficiary. If the beneficiary slasot
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want to become the owner, the auction proceductosed
unsuccessfully and the mortgi right of the beneficiary is
terminated. This is clearly favourable for the aet**?’

The second case is when the contracting partiese
already in the initial contract that in the case nafr-
performance they will jointly sell the pledged peofy. In
this case the contracting parties may even stipuaatalue
limit, and thus selling may be done at a more faable
price than the prices that are reduced by the @zeauthe
case of an auction procedure. This second caseois
advantageous for ¢hcreditors also because according
the auction experiences the auctions are usualtg dath
the participation of a rather small and relativegrmanen
group of people. This limited group does not alltvwe
development of an actual bidding, and tltry to keep or
frighten away the new unknown people interestedy®
often in the course of the walkthrough the partciis
agree in respect of purchasing the different pld
properties. Thus this way if there is any sellinig,is
certain that it willbe done at the least still lawful pric
This way it may happen that the claim of the ciadi
cannot be satisfied.

The third case is when in respect of claims that
secured by mortgage the parties agree in advantiee
taking over of the object thés pledged against the cla
as the settlement of the claim.

In the case of all the above listed three casesdhgion
is provided by getting the ownership. It seems &
impractical to obtain mortgage collaterals subsatjydor
a previously unsered claim (of course if there is no otl
possibility, this opportunity has to be also exgd), in
order to get —after several years of litigation a
execution —to the solution in the framework of which t
creditor will eventually get the owners.

The solution for the above proble- especially in the
case of previously unsecured outstanding d~ is to
have a purchase and sale contract for estate’s or
movable properties, or for both, which is signedh
stipulating a repurchase right. e repurchase right assists
the creditor by allowing the debtor to exercises thight
within the deadline stipulated in the contract, #rtddoes
so, then the creditor does not have to accumuledt
estates and movable properties, which it does re.
According to the experience some of the debtorscese
their repurchase right, or with the payment ofgniicant
amount they ask the extension of the deadline ef
repurchase right, since usually the objects are atnie
properties and real estatelsat the debtor could use,
does actually use.

The purchase and sale contract has to containditi@ul
to the data of the seller and the buyer the
acknowledgement statement of the debtor. Subsdgt
the group of real estate’snd/or movable properti
offered for sale are listed, with giving in the eaxf a rea
estate the lot number, name, and characteristicsjrathe
case of movable properties the production numbge,
age. The gross purchase price of the goods d has to

26[17]
27[4]
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be given in detail in a separate point and alsdfdbethat

buyer accepts the purchase price as the settlesnenpar

of the settlement of its claim and of the interdbist are

charged for the claim. The buyer may give its cahser

selle to use the real estate or movable property, eller:

has to preserve the condition of the property antbke

care of its guarding with the due diligence of adjowner.
Seller has to warrant the litigation and encumbe:

freeness of the object dfi¢ sale and purchase, and at

same time it has to declare that it is not indelmagspec

of the given properties. Contracting parties esthbh

repurchase right until a defined time, and they aéord

that until when seller is obliged to not buyer about the
calling down of the repurchase right.

V1. CONCLUSIONS

With the aid of the introduced arrangements, congx
succeeded in collecting partially or fully a numbef
previously unsecured claims that had been frozegpdars.
Introducing the way one may succeed in persuadime
debtor in a lawful manner to germ as described above
not the subject of this study.

The essential aspect is the fact that collectiol
definitely a commercial work, a commercial work tt
may be facilitated by good and smart legal andnime
arrangementslrader ingenuity isn essential requireme
both as regards the debtors, the assets that maffdred
by the debtors and in respect of the buyers, whohase
the assets collected. Only the thorough knowledgéne
market and fast reaction capabilities may leadesuls,
which the integrator companies owned by foreigerdd
not have. Moreover they did not keep in high estéesir
colleagues, who participated in the work of orgadideb
collection that had been established when theyreatiis
specific market.

The assistance provided by the foreign parent com
included nothing else, but the writing of noticabe
preparation of accounting statements made with
increasingly tedious work, and the sending of tledt
managing experts of the parent companHungary, who
did not know the local market. Therefore a bigaatf the
foreign integrator companies lost their previousrkag
share, in spite of the fact that with the aid oé ttebi
collection methods introduced, and primarily w
developing their cmmercial work on the basis of tl
solvency and payment intention of the buyers theyld
have been the active players and winners of
agricultural boom that took place in Hungs
Unfortunately this foreign capital is missing vemuch
from the local grarian economy. With an active rc
undertaken by the foreign integrators the impres
development of the Hungarian agrarian economy c
have been significantly more impressi

From the standpoint of economic policy, the agtima
and food indusy can be a driving force of econon
growth, both in Hungary and in Central and Eas
Europe. Hungary used to be called ,pantry“ of EperoTo
encourage the development in agriculture have &ak
the high level of accounts receivable, becauseratse
foreign capital in agriculture cannioivest
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